M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD
FEBRUARY 25, 1993

CH CAGO, ILLINO S

A Regul ar Meeting of the Illinois Gaming Board was held on February 25,
1993. The neeting was held at 1: 00 P.M in Room C-500 of the State of Illinois
Bui Il ding, 160 North LaSalle, Chicago, Illinois. Notice was duly and tinely
given to each Board Menber and to the general public in conpliance with the
Il1l1inois OQpen Meetings Act, Illinois Revised Statutes 102, Paragraph 42.02

The foll owi ng Board Menbers were present: WIlIliamJ. Kunkle, Jr.
Chai rman and Board Menbers J. Thonmas Johnson, Gayl S. Pyatt and Robert F.
Vi ckrey. Menber WIlliamJ. Chanblin was absent.

In addition, Adm nistrator Morton E. Friednan, Deputy Admi nistrators Marcy
L. Wwlf, Joseph McQuaid and J. Thomas Hut chi son, Assistant Chief Legal Counse
Susan Goui nl ock, nembers of the media and general public were in attendance.

The neeting was called to order by Chairman WlliamJ. Kunkle, Jr. at 1:03
P.M  The Chairman wel coned new Menber Gayl S. Pyatt to the Board.

The first order of business was the receipt of status reports from
prelinmnarily suitable applicants. The Chairnman recogni zed Casi no Queen Inc.

M. Jim Enlund appeared on behal f of the applicant and told the Board that
Casino Queen Inc. anticipated a delay in comrencing operations to late April or
early May due to excessive rainfall delaying construction of the vessel. He
noted that the dockside facilities would be open during the nonth of April. M.
Enl und al so announced that the enterprise will fund an econonic devel opnment
foundation for the benefit of East St. Louis in the anpbunt of $2.5 million over
five years beginning in late 1993. Under questioning, M. Enlund stated that
the enterprise would hire 50% of its enployees fromthe City of East St. Louis.
He al so provi ded updated infornmation concerning the netro-link [ight rai
system

The next presenter was Des Pl ai nes Devel opnment Linited Partnership. M.
TimW I nott appeared on behalf of the applicant and told the Board the
enterprise antici pated conmenci ng operations in My, 1993. He said the docking
facility would be ready by the end of April, the parking deck would be conpl eted
in June and that the second vessel would be delivered in [ate 1993. He noted
that the second vessel would be owned by Harrah's Illinois and | eased to the
part ner ship.

The next presenter was Hol | ywood Casino - Aurora Inc. M. WIIiam Widner
appeared on behal f of applicant and told the Board that vessel construction was
close to being on schedule. He stated that the enterprise anticipated
operations commencing in June, 1993. He noted that their dealer's school had
begun training enpl oyees. Under questioning, M. Widner reported that the New
York Street bridge had been reopened to general traffic. Menmber Johnson asked
guesti ons concerning passages witten in the book, Tenples of Chance, and
requested the applicant subnmit any and all information concerning the nanagenent
of the Aruba Concord. M. Roberto Rivera-Soto, attorney for the applicant
responded that the information requested had previously been submitted to the
staff for review and stated that the allegations presented in the book were
groundl ess.



The next presenter was Southern Illinois Casino Cruises, |ncorporated.
M. Mchael Ficaro, attorney for the applicant, appeared and told the Board that
Pl ayer's Ri verboat Casino had comrenced operations under a Tenporary Operating
Pernmit issued February 22, 1993. He noted that first day attendance was 1400
passengers. The Chairman recogni zed the Adm ni strator

M. Friedman reported to the Board that pursuant to the Board's
aut horization, staff had conducted a final practice ganm ng excursion. He stated
that the excursion had been successfully conpleted and a tenporary operating
pernmt had been issued. He requested the Board approve final |icensing.

M. Johnson noved that the application received from Southern II1inois
Casi no Cruises, |ncorporated be approved as the hol der of an Oaner's License.
M. Vickrey seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned a change in casi no managenent of
Greater Peoria Riverboat Corporation. The Adm nistrator recomended the Board
approve the nanagenent structure change. M. Thomas Moore, attorney for the
| i censee, appeared and provided the Board with details concerning the
term nation of a managenent contract with Casino Cruises |Incorporated and the
proposed managenent structure under which the investor/owners woul d nmanage
casi no operations.

Ms. Pyatt noved that the request received from Greater Peoria Riverboat
Corporation to restructure the managenent of casino operations be approved as
submtted. M. Vickrey seconded the notion. The Chairman called for the yeas
and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned a discussion of the cal culation of
the statutory 1200 gam ng participant lintation contained in the Riverboat
Ganbling Act. Adnministrator Friednman told the Board that the question of
defining the term"1200 ganing partici pants" had not presented itself to be
probl emati c because none of the riverboats in operation had reached 1200
passenger capacity. Kevin Larson of Enmpress River Casino Corporation appeared
before the Board and urged that a liberal interpretation be adopted. The Board
took the matter under advi sement.

The next order of business concerned establishing new guidelines for
veri fying mninuminsurance coverage as required by the Act. The Adm nistrator
told the Board that staff wi shed to use new guidelines for evaluating conpliance
with mninmumrequirements, with exceptions being brought to the Board on a case
by case basis. Deputy Adm nistrator Tom Hutchi son told the Board that nost
licensees net nost of the new guidelines. He noted that the licensees had
stated that what is acceptable as a mini num now coul d change since the cost of
coverage could change dranmatically fromtine to time. Sonme owners expressed
concern that excess coverage could lead to | arge clains.

M. Johnson noved that staff continue to review the insurance coverage of
licensees for adequacy on a case by case basis applying the new standards and
bring exceptions to the standards to the attention of the Board for review and
approval. M. Vickrey seconded the notion. The Chairnan called for the yeas
and nays.



The notion was approved unani nously by voice vote.

The next order business was to establish the schedul e of Regul ar Meeti ngs
for cal endar 1993. The Board approved the foll owi ng dates:

May 3, 1993, 10:00 A M
July 20, 1993, 10:00 A M
Oct ober 19, 1993, 10:00 A M

The next order of business concerned licensing. The Adm nistrator
suggested the Board retire to Cl osed Session to discuss various |icense
applications, to review Mnutes of previous neetings of the Board and to di scuss
pending litigation.

Ms. Pyatt noved that pursuant to Illinois Revised Statutes, Chapter 102,
Section 42 (g), (h) and (k) that the Board retire to Cl osed Session. M.
Vi ckrey seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote and the Board retired to
Cl osed Session at 1:59 P. M

The Illinois Gaming Board resuned its Open Session at 3:49 P.M Menbers
Johnson, Vickrey and Chai rman Kunkl e were present constituting a quorum

The first order of business concerned recomendati ons received fromthe
Admi ni strative Law Judge.

M. Vickrey noved to accept the recomendati ons and findings of fact of
the Administrative Law Judge with respect to the Cccupational License
applications received from David Dawson (request to w thdraw for hearing),

Ki mberly Cox (denial) and Patricia Gonez (denial). M. Johnson seconded the
motion. The Chairnman called for the yeas and nays.

The notion was approved by voice vote.

The next order of business concerned approval of Suppliers applications.

M. Johnson noved that the application received from Bicycle Acquisition
Cor poration be approved as a Supplier of gam ng equi pnent and supplies. M.

Vi ckrey seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the application received from Nevada Coin Mart be
approved as a Supplier of ganm ng equi pnent and supplies. M. Johnson seconded
the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the application received from Casi no Tokens, Inc.
to be a Supplier of ganmi ng equi pnent and supplies be denied. M. Vickrey

seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani mously by voice vote, the application was
deni ed.

The next order of business concerned Investor applicants.



M. Johnson noved that the application received fromM. Franklin Toti to
become an investor in Casino Queen, Inc. be approved. M. Vickrey seconded the
notion. The Chairnan called for the yeas and nays.

The notion was approved unani nously by voice vote.
The next order of business concerned Cccupational Licenses.

M. Johnson noved that the Board adopt the staff recomrendations relative
to applications for Qccupational License Level 1 received from
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M. Vickrey seconded the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Johnson noved that the staff reconmendations relative to approving and
denyi ng applications received for QOccupational License Levels 2 and 3 be
approved as subnmitted. M. Vickrey seconded the notion. The Chairnman called
for the yeas and nays.

The notion was approved unani nously by voice vote.
The next order of business concerned Supplier License renewals.

M. Vickrey noved that renewals of Suppliers Licenses for G een Duck,
Inc., Bud Jones Conpany and Geo. C. Matteson Conpany, |Inc. be approved. M.
Johnson seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned m nutes of previous neetings of the
Board. The Chairman noted that the Mnutes of C osed Sessions held Cctober 15,
1992 and Cctober 27, 1992 were approved by the Board as submtted during C osed
Sessi on.

M. Johnson noved that the M nutes of the Regular Meeting of COctober 15,
1992 be approved as subnmitted. M. Vickrey seconded the notion. Wthout
obj ection the m nutes were approved.

M. Johnson noved that the M nutes of the Special Meeting of COctober 27,
1992 be approved as subnmitted. M. Vickrey seconded the notion. Wthout
obj ection the m nutes were approved.

The next order of busi ness concerned New Busi ness. The Chairnan
recogni zed M. Johnson.



M. Johnson requested the staff prepare a report for the Board' s next
nmeeting to review the use of dockside gam ng by |icensees.

There being no further business to cone before the Board, M. Vickrey
noved the Board stand adjourned. M. Johnson seconded the notion.

Wt hout objection, the Board adjourned at 3:55 P.M

Respectfully subnmitted

Janes A Nel son
Secretary of the Board






